
 

ALICE and Financial Stability for Florida’s Future 
2015 United Way Position 

Florida’s United Ways urge the 2015 Florida Legislature to Expand Access to 
Free Tax Preparation and Financial Prosperity Programs 

	  
	  

 
Who is ALICE? 

• ALICE is an acronym that stands for Asset Limited, Income Constrained, Employed, 
comprising 30 percent (2.1 million) of Florida households with income above the Federal 
Poverty Level, but below the basic cost of living.  

• Unfortunately, the costs of living in Florida are higher than the amount of money earned 
by ALICE households, subjecting them to constant financial stress and putting them in 
jeopardy of losing their jobs, homes, and more from just one emergency (ex. car breaks 
down).  

 
Why is it in Florida’s best interest to help ALICE families? 
 

• ALICE households are the backbone of Florida’s economy. They are working households 
that pay taxes and provide services that are vital to the Florida economy (retail 
salespeople, elder and child care workers, laborers and movers, health care aides, etc.). 

• When ALICE households are subjected to one emergency (car breaks down, health 
emergency, etc.) they can fall into poverty, resulting in taxpayers paying more for health 
care and other supports. 

• When ALICE households earn or are able to keep more money, they are more likely to 
spend it quickly on things their families need.  This stimulates local economies, creates a 
money multiplier effect, and results in increased sales tax revenue for the state. 

 
What are of the best pathways to prosperity for ALICE? 
  

• Governor Scott and the Legislature know employment and upward mobility are key and 
are working to help ALICE on these fronts. 

• Helping ALICE households to keep more of their hard earned money through free tax 
preparation will help them to address potential emergencies and life issues without falling 
into poverty and requiring state supports. 

• More than $1.1B in potential tax refunds are “left on the table” in Washington.  We can 
help ALICE households recoup these funds. 

• Helping ALICE households learn how to budget and most efficiently use their money 
positions them to better navigate potential challenges that might otherwise drive them 
into poverty. 
 

 
For	  additional	  information,	  please	  contact	  	  
the	  United	  Way	  of	  Florida	  at:	  	  (850)	  488-‐8276.	  



What is free tax preparation? 

• Thousands of IRS-trained volunteers working at over 733 tax preparation sites, 
coordinated by AARP, Military, VITA and United Way, across Florida help families both 
meet their tax obligations and get the best refund for which they are eligible. 

• In 2013, free tax preparation sites filed 195,556 returns, helping Floridians re-coup over 
$221 million in refunds.  The savings to low income taxpayers in tax preparation fees 
alone was estimated at $17.6 million. 

 
What is the EITC? 
 

• The federal Earned Income Tax Credit (EITC) is a tax refund for low to moderate income 
working individuals and couples that allows them to recoup moneys they have earned to 
offset the costs of raising children. 

• The EITC is recognized as one of the nation’s most effective tax policy tools to help lift 
families out of poverty. 

• In 2012, Floridians claimed $4.87B in Earned Income Tax Credit (EITC), but the IRS 
estimates that 19 percent of EITC-eligible Florida taxpayers don’t claim the credit they 
deserve. 

• EITC and other tax refunds could provide a much needed increase to thousands more 
family budgets throughout Florida, creating opportunity for asset growth, financial 
stability, and economic stimulation.   

 
What is financial education? 
 

• While free tax services save families money only once a year, financial education 
programs help families save money year-round. 

• Florida surveys show that six months after participating in financial education classes, 30 
percent of participants decreased their debt and 56 percent established a written budget.  

 
How can Florida help up to 41,000 ALICE families become more financially stable and 
energize the Florida economy? 
 

• An investment of $1.2 million state dollars would help up to 41,000 low income, working 
Floridians: 

§ Save up to $3.7 million in tax preparation fees; 
§ Claim up to $18,754,045 in Earned Income Tax Credits; and 
§ Claim up to $62,303,592 in total refunds. 

• An investment of $1.2 million state dollars would generate: 
 

§ At least $1.8 million in increased state sales taxes; and 
§ At least $300,000 in new county sales taxes. 

 

 
For	  additional	  information,	  please	  contact	  	  
the	  United	  Way	  of	  Florida	  at:	  	  (850)	  488-‐8276.	  


